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REPORT OF INDEPENDENT AUDITORS

To the Board of Directors
Rhode Island Pubtic Transit Authority

We have audited the accompanying financial statements of the Rhode Island Public Transit
Authority, a component unit of the State of Rhode island and Providence Plantations (State), as of and for
the year ended June 30, 2011 as listed in the table of contents. These financial statements are the
responsibility of the Rhode Island Public Transit Authority’s’ management. Qur responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overalt financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the respective financial position of the Rhode Island Public Transit Authority, as of June 30, 2011
and the respective changes in financial position and cash flows thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

As described in Note 9 to the financial statements, the Authority received operating assistance
including fare subsidies from the State for the fiscal year ending June 30, 2011 in the amount of
$41,025,227. The amount of such assistance indicates that the Authority may require continued
assistance in order o operate at its present level.

In accordance with Government Auditing Standards, we have also issued our report dated
September 30, 2011 on our consideration of the Rhode Island Public Transit Authority's internal control
over financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contacts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal controls over financial reporting and compliance and the results of that testing and
not to provide an opinion on the internal control over the financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in conjunction with this report in considering the results of our audit.

o
o
f—

]
fb ek
%

iF

it R s S S e e e R e S S




The Management’s Discussion and Analysis on pages 3 through 8 and schedule of funding
progress on page 27 are not a required part of the basic financial statements but is supplementary
information required by the Governmental Accounting Standards Board, We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of

measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it,

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Corporation’s basic financial statements. Schedules B, C and E on pages 28, 29
and 30 and Schedule of Tangible Property, Schedule of Operating Expenses, Combining Statement of
Revenue, Expenses and Changes in Net Assets and Schedule of Travel and Entertainment on pages 31-
39 are presented for purposes of additional analysis and are not a required part of the basic financial
statements. These schedules have been subjected to the auditing procedures applied in the audit of the

basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

September 30, 2011 W @
{



RHODE ISLAND PUBLIC TRANSIT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

Management of the Rhode Island Public Transit Authority (Authority) provides this
Management's Discussion and Analysis of their financial performance for the readers of the
Authority’s financial statements. This narrative provides an overview of the Authority’s
financial activity for the fiscal year ended June 30, 2011. This analysis is to be considered in
conjunction with the financial statements to provide an objective analysis of the Authority’s
financial activities based on facts, decisions, and conditions currently facing management.

Understanding the Authority’s Financial Statements

The Authority is a component unit of the State of Rhode Island and Providence
Plantations (State), accounted for as an enterprise fund, which reports all assets and liabilities
using the accrual basis of accounting much like a private business entity. In accordance with
generally accepted accounting principles, this report consists of a series of financial
statements, along with explanatory notes to the financial statements and supplementary
schedules.

The financial statements include a Statement of Net Assets; Statement of Revenues,
Expenses, and Changes in Fund Net Assets: Statement of Cash Flows; and notes to the
financial statements.

The Statement of Net Assets presents the financial position of the Authority on the
accrual basis of accounting for the current year. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the Authority is improving
or deteriorating.

All revenue and expenses are accounted for in the Statement of Revenues, Expenses
and Changes in Net Assets. This statement reports the current years’ operating revenues and
expenses and non-operating revenue and expenses for the Authority.

The Statement of Cash Flows provides information about the changes in cash and
cash equivalents, resulting from operational, financing and, investing activities for the current
years. This statement presents cash receipts and cash disbursement information, without
consideration of the earning event, when an obligation arises, or depreciation of assets.

The financial statements immediately follow this discussion and analysis by
management and are designed to highlight the Authority’s net assets and changes to those
assets resulting from Authority’s operations.



RHODE ISLAND PUBLIC TRANSIT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Highlights

» The Authority’s operating, non-operating revenues and transfers from the state increased
by 5.4% or $5.1 million during FY 2011 compared to FY 2010.

» Operating and non-operating expenses increased by 8.5 % or $9.0 million during FY 2011
as compared to FY 2010.

¥

Capital contributions increased $25.6 million or 101.9% from the previous year.
» Capital assets increased by $43.8 million or 38.5% from FY 2010.
» The Authority’s total net assets increased by $35.3 million or 40.1 % from FY 2010.

Assets and Liabilities

The following schedule presents the condensed Statement of Net Assets for the fiscal
vears ended June 30, 2011 and 2010.

June 30, June 30,
2011 2010
Assets:
Capital assels $157,627,708 $113,810,834
Other assets 22,315,056 20,803 447
TOTAL ASSETS 179,942,762 134,614,381
Liabilities:
Current liabilities 12,473,314 13,549,821
Long-term liabilities 43,953,177 32,927,227
TOTAL LIABILITES 56,426,491 46,477,048
Neat assets
Unrastricted net assets
{defigit) (21,226,895) (16,612,606)
Invested in capital assets 144,743,166 104,649,939
TOTAL NET ASSETS $123,5186,271 $88,137,333

The majority of the Authority’s assets (88%) reflect its investment in capital assets (land,
building, revenue vehicles, equipment). The increase in net assets totaling $35.3 million
demonstrates that the financial position of the Authority is improving. Other assets include
cash (including amounts invested in cash equivalent type instruments), accounts receivables
from federal and state governments, inventories, prepaid expenses and other receivables.
Current liabilities consist of vendor, government, employee, and benefit payments while long-
term liabilities include accrued pension, self-insured claims, and a liability of $23.6 million
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RHODE ISLAND PUBLIC TRANSIT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

associated with implementing GASB #435, Other Post-employment benefits effective FY
2008.

Authority Operations

The following schedule presents the condensed Statement of Revenues, Expenses and
Changes in Net Assets for the fiscal years ended June 30, 2011 and 2010,

June 30, June 30,
2011 2010

Operating Revenue

Ritecare program revenua $8,894,717 $6,139,975

Passanger revenue 12,883,690 11,908,966

Rlde program revenue 7,163,120 6,157,915

Other operating revenues 4,147,277 3,490,143
Non-operating Revenue

Grant revenue 24,373,884 21,853,989 .

Contract revenue 3,341,398 3,382,654

Other non-operating revenue 54,766 41,817
Transfer in from the State 41,025 227 41,788,014

Total Revenues 99,884,079 94,783,478

Operating Expenses

Management and general (23,448,088) (20,104,716)

Operations and maintenanace (78,706,414) (76,158,471}

Depreciation {12,673,713) (9,484, 280)
Non-operating Expenses

Deabt service (483,462) {386,869)

Qther non-operating expenseas {5,455) (197,970}

Total Expenses (115,317,132) {106,332,3086)

Net Income ( Loss) before Capital Contributions {15,433,053) {11,568,828)
Capital Contributions 50,811,991 25,165,798
Change in Net Assets 35,378,938 13,586,970
Total Net Assets- Beginning 88,137,333 74,540,363
Total Net Assets- Ending $123,5186,271 $88,137,333




RHODE [SLAND PUBLIC TRANSIT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

The Authority’s operating revenue, non-operating revenue, transfers from the state and
capital contributions total $150,696,070. The revenue reported as operating revenue, non-
operating revenue and transfers from the state increased 5.4% or $5,120,601 over the prior
year. This increase was the result of receiving additional federal funds from the federal
stimulus program. The Authority’s operating and non-operating expenses total
$115,317,132. This reflects an increase of 8.5% or $8,984,826 over the prior year.

Capital Assets

The following schedule summarizes the Authority’s capital assets and changes therein,

for the years ended June 30, 2011 and 2010.

2011 2010

Land, shops, garages and buildings $102,023,648 $60,206,337
Revenue equipment 118,795,842 86,311,544
Service vehicles and garage equipment 5,082,333 4,642,683
Furniture and fixtures 4,185,167 3,924,279
Management information systems 5,118,557 4,675,672
Federal grant projects in process 3,893,928 38,665,311

239,098,475 198,515,826
Less accumulated depreciation (81,471,769) {84,705,892)
Net capital assets $157,627,706 $113,808,834

At the end of fiscal year 2011, the Authority had $ 157,627,706 invested in capital
assets. This amount represents an increase of 38.5% or $43.8 million from the prior year.

Major capital asset events during the current fiscal year include the following:

#» Completion of the Paratransit Operations and Support Facility
> Purchase of 63 Hybrid and 10 clean diesel fixed route vehicles

» Purchase of 44 Paratransit vehicles

During FY 2012, the Authority has committed to the purchase of 4 Flex vehicles and
20 Paratransit vehicles. The Authority will also be accepting the design approval, factory
inspection and mini-fleet installation of the CAD/AVL system as part of the multi-year ITS

project.



RHODE ISLAND PUBLIC TRANSIT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

Economic Factors and Next Year's Budget

The Authority’s mission is to provide safe, reliable and cost effective transit service
with a skilled team of professionals responsive to our customers, the environment, and
committed to transit excellence. To accomplish this, the Authority must continuously assess
1ts operational functions, financial capacity and products and services provided.

The following factors were considered in setting the Authority’s FY 2012 budget:

a Level of federal funds appropriated for operating and capital purposes. The
current transit funding authorization act, SAFETEA-LU expired 10/1/09. A new
transportation funding act has not yet been approved. Federal funding continues
under the existing act via a federal continuing resolution until 3/31/12. The FY
2012 budget includes funding for mobility management reimbursement, ADA
reimbursement, preventive maintenance, Jobs Access/Reverse Commute and rural
operating assistance.

g The Authority received $37 million in 100% federal stimulus funds (ARRA)
during the fiscal year 2011. Ten percent of the ARRA funds were allowed to be
used as one-time operating assistance. The Authority used $3.7 million in FY 2011
as operating assistance, These funds are not available for operating for FY 2012,

o State gasoline tax revenue available for operating purposes. For FY 2012, the
yield determined by the State of RI Department of Revenue for the gasoline tax is
expected to increase slightly from the previous fiscal year. In total RIPTA receives
9.25 of the 32 cent gasoline tax and .5 of the 1 cent UST fee annually.

0 Revenue from state agencies to subsidize policy driven transit travel programs.
This program provides payment for free and reduced rides for senior citizens and
the disabled population. Additionally, the Authority provides the transportation
benefit for the states RIte Care program, a program which was reduced
significantly during FY 2010.

@ RIPTA increased the base fare from $1.75 to $2.00 and associated increases to all
other fare media effective September 1, 2010. The annualized revenue from this
fare increase has been incorporated in FY 2012. The Authority has also introduced
a new fare product, ECO Pass, geared towards businesses who contribute towards
their employee’s transportation.

a  The FY 2012 budget includes wage increases based on the Amalgamated Transit
Union interest arbitration award. The Authority is currently in negotiations with
LIU 808 whose contract expired 6/30/09. Employee wages and associated fringe
benefits (less employee contributions) make up approximately 69% of the
Authority’s annual budget.

a  Costs associated with fuel prices. The Authority consumes 2.5 million gallons of
fuel annually. The budgeted fuel cost for FY 2012 has been budgeted at $3.50 per

7



RHODE ISLAND PUBLIC TRANSIT AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

gallon, an increase of 35% from the previous fiscal year where the Authority
budgeted $2.60 per gallon. The current fiscal year lock-in price is greater than the
budgeted price per gallon. The Authority will continue purchasing fuel at a daily
market price until such time as the lock-in price is cost beneficial to the Authority.

3 Inclusion of expenses and offsetting reimbursement of the State of Rhode Island
DOT vehicle maintenance and repair program contracted with the Authority.

Contacting the Authority’s Financial Management

This financial report is designed to provide a general overview of the Authority’s
financial activity for all those interested in the Authority’s operations. Questions concerning
any of the information provided in this report or requests for additional financial information
should be addressed to the Finance Department, Rhode Island Public Transit Authority, 705
Elmwood Avenue, Providence, Rhode Island, 02907.



BHORE[SLAND PUBLIC TRANSIT AUTHQRITY

STATEMENT QF NET ASSETS
JUNE 30, 2011

ASSEIS

Current assets!
Cash and cash equivalents:
Operating fund
Capitai replacement fund
Faratransit capital fund
Accldent and casualty fund
Total cash and cash equivalents

Investmeants
Due from primary government

Recelvables:
Accournts
Grants
Total receivables

inventories, nat allowance of $34,000
Frepaid expenses

Total current assets

Long-term assets;

Capital assets, non-depreciable

Capital assets, depreciable net of depreciation
Total long-term assets

TOTAL ASSETS

LIABILITIES ANR NET ASSETS

Current llabilities:
Accaurits payable
Accrued salaries, wages and vacation pay
Other Habilities
Deferred revenue - other
Due to primary government
Total current liabilities

Long-term lHabilities:
Accrued self insured claims
Net pansion obligation
Net OPEB obligation
Due to primary government

Total long-term labilities

Total liabilities

Net assets:
Unrestricted net deficit
Invested in capital assets, net
Total net assets

SEE NOTES TO THE FINANCIAL STATEMENTS.
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BHODE ISLAND PUBLIC TRANSIT AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2011

Operating revenues:

Passanger

Paratransit

Rental

Advertising

RIDE

Other

Total operating revenues

Operating expenses:
Administration
Finance
Operations
Marketing
Human resources
Risk management
Planning and schaduling
Speacialized transportation
Paratransit operations
Purchasing
Flex RIPTA
MIS
RIDE
Centralized maintenance
Facilities engineering operations
State of Rhode istand - DOT
Depreciation

Total operating expenses

Opaerating loss

Non-operating revenues (expenses}:

Transfer from Stata
Grants
investment income
Contract revenue
Loss on disposal of assets
Dabt servica
Total non-operating ravenues

Loss before transfers and
capital contributions

SEE NOTES TO THE FINANCIAL STATEMENTS,

2011

$ 19,778,407
1,786,444
192,096
579,280
7,183,120

1,690,477

31,089.804

1,051,673
2,914,240
64,852,587
2,281,023
1,083,730
3,960,334
2,031,745
2,252,563
9,143,192
1,471,283
1,850,648
908,176
5,150,770
2,247 392
362,581
812,594

12873713

114,828 215

83738411

41,025,227
24,372,884
54,766
3,341,308
(5,455)
(483,462)
58,305,358

(15,433,053)

(CONTINUED)
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BHOREISLAND PUBLIC TRANSIT AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 2011

2011

Capital contributions
Capital contributions

50,811,991
Total capital contributions

50,811,991

Increasa In net assets 35,378,938
Net assets, beginning of year 88,137,333
Net assets, and of the year $123,516,271

(CONCLUDED)

SEE NOTES TO THE FINANCIAL STATEMENTS.
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BHORE ISLAND PUBLIC TRANSIT AUTHORITY

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2011

2011
Cash Nows from operating activities:
Cash recelved from customers % 30,118,394
Cash payments to suppliers for goods and services (22,188,293}
Cash payments to empioyees for services (73,838,282}
Net cash used for operating activities {65,0809,181)
Cash flows from non-capital financing activities;
Dabt sarvica 3,240,083
Operating transfars in 41,586,805
Contract ravenue 3,341,398
Nat cash provided by non-capital financing activities 48,168,286
Cash flows from capital and related financing activitias:
Proceeds from grants 75,808,406
Acquisition and construction of capital assets (58,495,840}
Net cash provided by capital and related financing activities 18,403,466
Cash flows from investing activities:
Purchass of investments (8,808,297
Maturity of investments 8,328,900
interest and dividends on Investments 54 766
Nat cash usad for Invaesting activities (225831}
Nat Increase (decrease) In cash and cash equivalents 1,436,940
Cash and cash equivalents at beginning of yaar 4,498,144
Cash and cash equivalents at end of year 3 5,036,284
Raconciliation of operating loss to net cash used for operating activitias:
Operating loss $ (83,738.411)
Adjustment to reconcite operating loss to net cash used for operating activities:
Depraciation 12,873,713
Decreasa in inventory allowance {3,083}
Changes in assetls and fabllites:
Decrease (increase) in accounts receivable {985,077
Decrease (increase) in inventory {117,047}
Decrease in prepaid expenses 34,806
Increass {decrease) in accounts payable and accrued expenses (376,818}
increass {decrease) in deferred revenue 13,687
Decrease in Pansion llability {43,376)
Increase in QPEB Habllity 8,632 225
Totat adjustments 17,829,230
Net cash used for operating activities 3 (65,908,181)

SEE NOTES TO THE FINANCIAL STATEMENTS,
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RHODE ISLAND PUBLIC TRANSIT AUTHORITY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES

QOrganization

The Rhode istand Public Transit Authority {the Authority) is a body corporate and politic of the State of
Rhode Island and Providence Plantations created by Chapter 210, Public Laws of Rhode Island, 1964, as
amended. Uts purpose is to take over any mass motor bus transportation system if the system has previously
filed a petition to discontinue its service with the State Public Utilities Administrator, and further, if the Authority
determines it is In the public interest to continue such service. The Authority has no stockholders.

On July 1, 19686, the Authority, in accordance with its purpose as stated above, acquired the property
and assets of the United Transit Company {owner and operator of the public transportation system in
Providence-Pawtucket Metropolitan area of the state) through the issuance of $3,200,000 of revenus bonds
designated "Rhode Island Public Transit Authority Revenue Bonds, Series 1966,

The powers of the Authority permit it to pledge its assets to the Federal government or any of s
agencies.

On July 18, 1972, the Authority acquired the operating rights over infricate routes in Woonsocket for
$3,500.

On May 2, 1974 the Authority acquired the operating assets of Transit Line, Inc., which serviced the
Newport-Middletown urban area, for a total purchase price of $76,931. Federal and State grants were
raceived for this acquisition.

Legislation in 1977 provided that the Authority "shall be deemed an instrumentality and political
subdivision of the State”.

On March 9, 1979, the Authority entered into an agreement with ABC Bus Lines, Inc. and acquired
certain of the company's operating assets and rights to intrastate routes. The total purchase price of $185,000
was financed by Federal and State capital grants.

On September 7, 1979, the Authority entered into an agreement with Bonanza Bus Lines, Inc, and
acquired certain of the company's operating assets and rights to intrastate routes. The total purchase price of
$175,000 was financed by Federal and State capital grants,

The Authority is a component unit of the State of Rhode Island for financial reporting purposes and as

such, the financial statements of the Authority will be included in the State of Rhode Isiand's Annual Financial
Report.

Basis of Presentation

The basic financial statements of the Authority are maintained in accordance with the principles of
proprietary fund accounting utilizing the accrual basis. Under this method, revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred.

The Authority has elected not to apply Financial Accounting Standards Boards statements and
interpretations, accounting principles, board opinions, and Accounting Research Bulleting of the committee of
accounting procedures issued after November 30, 1989.

(CONTINUED)
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Recently Issued Accounting Standards

The Authority has implemented the following new accounting pronouncements:

v

GASB Statement No. 54 - Fund Balance Reporting and Governmental Fund Type Definitions,
effective for the Authority’s fiscal year ending June 30, 2011. The adoption of this Statement
did not have an impact on the Authority’s financial position or results in gperation.

(GASB Statement No. 59 - Financial instruments Omnibus, effective for the Authority's fiscal
year ending June 30, 2011, The adoption of this Statement did not have an impact on the
Authority’s financial position or results in operation.

The Authority will adopt the following new accounting pronouncement in future years:

v

The impact of these pronouncements on the Authority's financial statements has not been determined.

GASB Statement No. 60 - Accounting and Financial Reporting for Service Concession
Arrangement, effective for the Authority’s fiscal year ending June 30, 2013.

GASB Statement No. 61 - The Financial Reporting entity: Omnibus an amendment of GASB
Statements No. 14 and No, 34, effective for the Authority's fiscal year ending June 30, 2013.

GASB Statement No. 62 -~ Codification of Accounting and Financial Reporting Guidance
Contalned in Pre-November 30, 1989 FASB and AICPA Pronouncements, effective for the
Authority’s fiscal year ending June 30, 2013.

GASB Statement No. 63 — Financial Reporting of Deferred Outflows of Resources, Deferred
inflows of Resources, and Net Position, effective for the Authority's fiscal year ending June
30, 2013,

GASB Statement No. 84 - Derivative Instruments: Application of Hedge Accounting
Termination Provisions — an amendment of GASB Statement No. 53, effective for the
Authority's fiscal year ending June 30, 2012,

Federal and State Grants

The Federal and State government have made various capital grants available o the Authority for the

acquisition of public transit facilities, vehicles and equipment.

Prior to October 1, 2001, Federal operating assistance grants under the Urban Mass Transportation
Act of 1974, as amended, were administered through the State of Rhode island or one of its agencies and are
included in operating transfers as the related expenses were incurred. Beginning October 1, 2001, the
Authority became the designated grant recipient of all new Federal Transi! funds, thereby receiving the federai

money directly.

Investments

investiments are valued at fair market value.

(CONTINUED)
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BHODE ISLAND PUBLIC TRANSIT AUTHORITY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Materials and Supplies of Inventory

Inventories consist of spare parts, supplies and fuel oil and are stated at the lower of cost {weighted
average method) or markst.

Property, Plant and Equipment

Property, plant and equipment are stated at cost. Depreciation is computed on the straight-line basis
using the half-year convention over the estimated useful lives of respective assets. Depreciation expense is
not provided for assets under construction. Useful lives of assets are as follows:

Buildings and building improvements ............ 15-30 years
BUSES ..ot 10-12 years
Other equipment ... 4-20 years

Capital assetls are defined by the Authority as assets with an initlal individual cost of $5,000 or more
and an estimated useful life in excess of one year.

Operating Revenues and Expenses

The Authority's operating revenues and expenses consist of revenues earned and expenses incurred

relating to the operation of the Authority. All other revenues and expenses are reported as nonoperating
revenues and expenses.

Compensated Absences

Vacation expense is accrued when earned by employees and reflects current rate of pay. Sick leave
expense s recorded primarily when taken by employees.

Income Taxes

Rhode Island Public Transit Authority is exempt from Federal and State income taxes.

Net Assets

Net assets comprise the various net earnings from operating and non-operating revenues, expenses
and contributions of capital. Net assets are classified in the following three components: invested in capital
assets, net of related debt; restricted for capital activity and debt service; and unrestricted net assets.
Invested in capital assets, net of related debt, consists of all capital assets, net of accumulated depreciation
and reduced by outstanding debt that is atiributable to the acquisition, construction and improvement of those
assets, debt related to unspent proceeds or other restricted cash and investments is excluded from the
determination. Restricted for capital activity and debt service consists of net assets for which constraints are
placed thereon by external parties, such as lenders, grantors, contributors, laws, regulations and enabling

legistation, including self-imposed legal mandates. Unrestricted consists of all other net assets not included in
the above categories.

(CONTINUED)
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(Continued)

Self Insurance

The Authority is self insured for workers' compensation claims, auto liabitity and property damage
claims. Management believes that the accrual for self insurance claims is adequate to cover the ultimate
fiability arising from such claims. However, the recorded liability is based upon estimates of final settliement
amounts, which may be more or less than the amount ultimately paid, The Authority has established a fund
for self insurance as more fully described in Note 6,

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Authority considers ail highly liquid investments with
a maturity of three months or less when purchased to be cash equivalents.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management {0 make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual resuits could differ from those estimates.

Advertising Costs

it Is the Authority’s policy to expense advertising costs as incurred. Advertising expense for fiscal year
ended June 30, 2011 was $556,610,

CASH DEPOSITS AND INVESTMENTS

Cash Deposits

The carrying amount of the Authority's deposits, except for petty cash of §1,100 at June 30, 2011 was
$3,672,132 and the bank balance was $4,465,776. Of the bank balance, $4,465,776 was insured by federal
depository insurance and Securities investor Protection.

In accordance with General Laws, Chapter 35-10.1, Rhode lsland depository institutions holding
deposits of the State, its agencies or governmental subdivisions of the State, shalt at 2 minimum, insure or
pledge eligible collateral equal to one hundred percent (100%) of the deposits which are time deposits with
maturities greater than sixty (60) days. Any of these institutions, which do not meet minimum capital
standards prescribed by federal regulators, shall insure or pledge eligible coliateral equal to one hundred
percent {100%) of the deposits, regardless of maturity. At June 30, 2011, the Authority's uncollateralized

deposits had maturities of less than sixty (60) days and were with an institution that met the minimum capital
standards.

Investments

The carrying value of deposits for June 30, 2011 is $3,672,132. Investments of $2,263,052, and
$1,100 of petty cash, relate to the balance sheet totals for June 30, 2011 as follows:

Cash deposits 3 38672132
Add: Petly cash 1,100
investments classified as cash equivalents for financial statement purposes 2,263,082
Cash and cash equivalents per balance sheet 3 5,936,284

(CONTINUED)
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2,

CASH DEPOSITS AND INVESTMENTS (Continued)

At June 30, 2011, the Authority had the following investments classified as cash equivalents:

Bescription Maturity Rating Fair Value

Government Money Market Fund On demand See below § 1,941,951

Fidelity Institutional cash On demand Aa2 321,101
$ 2,263,052

At June 30, 2011, the Authority had the following investments:

Description Maturity Raiting Fair Value
Certificate of Deposit 6/21/2012 N/A 5 224 035
National Federal Morigage Association 7/30/12-12115/13 AAA 1,362,328
Federal Home Loan Banks 12/27113-5/28/14 AAA 504,766
Federal Home Loan Mortgage Corporation T12712-10/28/13 AAA 959,009
US Treasury Notes 5/31/12-1215M13 AAA 1,008,281
$ 4,058,509

Custodial Credit Risk — Deposits and Investments. Custodial credit risk is the rigk that in the event of
a bank failure, the Authority's deposits may not be returned to it. The Authority does not have a deposit or
investment policy for custodial credit risk.

Intarest Rate Risk. It is the policy of the Authority to limit the length of its investment maturities in order
to manage the exposure to fair value losses arising from increasing interest rates.

Cradit Risk. As of June 30, 2011, the Authority's investment in National Federal Mortgage Association
was rated AAA by Standard and Poors and Moody's Investor Service. Government Money Market Fund is not
a rated security, as the fund invests in shori-term obligations issued by the U.S. Treasury and invests in
repurchase agreements and other instruments collateralized or secured by U.S. Treasury obligations. The
U.S. Treasury does not directly or indirectly insure or guarantee the performance of the fund. Treasury
obligations have historicaily invoived minimal risk of loss if held to maturity. However, fluctuations in market
interest rates may cause the value of Treasury obligations in the Fund's portfolio to fluctuate.

Concantration of Credit Risk. The corporation does not have a formal policy that limits the amount that
may be invested in any one issuer.

(CONTINUED)
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3 PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment consist of the following at June 30, 2011:
Balance Transfers & Balance
71162010 Additions Removalg 6/30/2011

Cost:
Land § 2145924 § 2145024
Shop, garages and buildings 58,150,413 41,727,311 99,877,724
Revenue equipment 86,311,544 48,009,580 15,525,292 118,795,842
Service vehicles and garage equipment 4,643,683 722,147 283,497 5,082,333
Furniture and office equipment 3,924,279 296,214 35,326 4,185,167
Managemaent information system 4675672 512,083 69178 5,118,557

Total fixed assets 159,851,515 91,267,325 15,913,263 235,208,547
Federal grant projects in process 38,665,311 6,813,815 41,585,109 3,893,927

Total cost 198,516,826 98,081,140 57,498,402 239,099,474
Accumulated depraciation:
Shop, garages and buildings 21,408,867 2,681,722 24,088,589
Revenue equipment 55,014,251 8,489,341 15,525,293 47,978,299
Service vehicles and garage equipment 3,326,797 466,295 283,307 3,509,785
Furniture and office equipment 2,164,043 247,369 30,818 2,380,596
Management information system 2,793,934 788,086 68,421 3,514,499

Total accumulated depreciation 84,705,802 12,673,713 15,907,837 81,471,768

Total property, plant and equipment

$ 113810934 § 85407427 $ 41,500,655 $ 157,627,706

Depreciation expense for the fiscal year ended June 30, 2011 was $12,673,713,

NOTES PAYABLE

The Authority had a $2,000,000 line of credit with a financial institution for 2011. The iine of credit was
due on demand with interest payable at a floating rate at the financial institution’s base rate or fixed rate
options at the financial institution's cost of funds plus 2.00. This line of credit was not renewed during fiscal

year ended June 30, 2011.

(CONTINUED)
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5.

CAPITAL REPLACEMENT FUNDS

The Authority established a capital replacement fund for the purpose of meeting capital match requirements of
its capital program.

The activity in the capital replacement fund for fiscal years ended June 30, 2011 was as follows:

Balance at baginning of year $ 3807.474

Deposits:

Capital replacement deposits 332,631

Local match payments {230,125)
Interest and dividend earnings 40,593

Balance at end of year $ 3,750,573

Classified as cash and cash equivalents 1,941,981

Classified as investments 1,808,622

Balance classifies as investments $ 3,750,573

SELF INSURANCE

The Authority established an accident and casuality fund as of July 1, 1977 for the purpose of paying
all insurance claims and related losses and expenses. This reserve fund is augmented annually by depositing
interest income earned on all investments and insurance settlements into the Accident and Casualty fund. The
activity in the accident and casuaity fund for fiscal years ended June 30, 2011 and 2010 was as follows:

2011 2010
Balance at beginning of year $ 357,815 $ 354,672
Deposits:
Interest earnings on investments 1,734 3,143
Baiance at end of year $ 359,549 3 357,815

Asselts restricted at June 30, 2011 and 2010 in the accident and casualty fund amounted to $359,549
and $357,672, respectively. For fiscal years 2011 and 2010, $135,514 and $135,280, respectively, is

classified as cash and cash equivalents and $224,035 and $222,535, respectively, is classified as
investments.

It is the Intention of the Authority to build this self-insurance fund to not less than $5,000,000 in the
event of a large claim or catastrophe. The Authority, with the concurrence of the Urban Mass Transportation
Administration (UMTA) authorized at its meeting on August 25, 1980, the placemant of $250,000 of the
accident and casualty fund in a special reserve for Workers’ Compensation claims exclusively, to satisfy a
requirement of the Rhode Island Department of Labor for an appropriate "bond in kind" for self-insurance
under the Workers' Compensation Act. During fiscal year 1990, the State increased the special reserve
requirement to $800,000. For fiscal year 1991, the State revoked the asset special reserve requirement. The
Authority transferred $400,000 from the Workers Compensation Fund to operating fund during fiscal year
1991 as they were no longer required to maintain a reserve,

(CONTINUED)

19



NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

SELF INSURANCE (Continued)

At June 30, 2011 and 2010, the Authority obtained an independent evaluation of its self-insurance
reserve for losses. The reserve for losses reflects the actuarial determined amount at the 75% confidence

level. The activity in the Hability for self-insured claims for fiscal year ended June 30, 2011 and 2009 was as
follows:

2011 2010
Amount of claims liabilities, beginning of year 3 5,818,401 $ 5,435,636
Incurrad claims 3,825,266 2,335,120
Paymenis on claims {3,171,582) (2,152,388)
Amount of claims labilities, end of year $ 6,272,085 $ 5,618,401

Health Care

During fiscal year June 30, 2005, the Authority changed to a self-insured program administered by the
State of Rhode Island. The unpaid claims liability at June 30, 2011 and 2010 is recorded as other liabilities in
the Statement of Net Agsets. The Authority's incurred but not reported claims as of June 30, 2011 was as
follows:

2011 2010
Unpaid claims, beginning of year $ 918,879 $ 961,211
Incurrad claims 10,753,019 12,377,385
Payments on claims {10,895,597) {12,421,717)
Unpaid claims, end of year $ 774,301 3 916,879

COMMITMENTS AND CONTINGENCIES

Claims and Legal Actions

During the ordinary course of its operations, the Authority is a party to various claims, legal actions
and complaints, In the opinion of the Authority's management and legal counsel, these matters are not
anticipated to have a material financial impact on the Authority,

Contract Commitments

The Authority is committed under various contracts in the amount of $15,193,207 at June 30, 2011.

POST RETIREMENT BENEFITS

Plan Description

The Authority's Post-Employment Medical Benefit Plan is a single-employer defined benefit
postretirement health and life insurance program that is administered through the State of Rhode Island's
carrier. The Authority provides lifetime health care and life insurance benefits to substantially all retired
employees and their spouses. Health care benefits were paid to 445 retirees during fiscal year ended June
30, 2011 and life insurance benefits were paid to 235 retirees during fiscal year ended June 2011. These
benefits are provided through a group insurance policy that covers both active and retired employees. Any

changes to these provisions are subject to the Authority’s approval. The plan does not issue a separate
report.

(CONTINUED)
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POST RETIREMENT BENEFITS (Continued)

Funding Policy

The Authority funding policy provides for actuarially determined periodic contributions to the plans at
rates that, increase gradually over time so that sufficient assets will be available to pay benefits when due. Any
changes to these provisions are subject to the Authority’s approval. For employees retiring on or before July 1,
20086, the Authority contributes the full premium for the retired plan member and their spouse. For employees
retiring after July 1, 2008, covered spouses contribute per month for coverage until age 65 and surviving
spouses contribute 50% of the health care pramium. The annuat OPEB cost was determined as part of the
July 1, 2010 actuarial valuation using the projected unit credit funding method (with service proration). The

actuarial assumptions included a 3.566% discount rate and the RP-2000 Male/Female Combined Healthy
Table.

The Authority adopted GASB 45 during fiscal year ended June 30, 2008. The available trend
information is presented below,

Three-Year Trend Information

Fiscal Annual Percentage Net
Year OPEB of OPEB Cost QOPEB
Ending Cost Contributed Obligation
6/30/2011 $ 7,561,348 16.5% § 23859,108
6/30/2010 $ 6,920,782 28.3% § 17,026,883
6/30/2009 $ 6,364,241 23.8% § 12,066,721
The Authority's annual OPEB cost and net OPER obligation for the year ended June 30, 2011 was as
follows:
Annual required contribution $ 7,893,754
Interast on net OPEB obligation 818,603
Adjustment to annual required contribution {951,009)
Annuat OPEB cost 7,561,348
Contributions made {929,123)
Increase in net OPER obligation 6,632,225
Net OPEB obligation, beginning of year 17,026,883
Net QPEB obligation, end of year $ 23,658,108

Schedule of Funding Progress

The unfunded actuarial accrued liability was determined using the level dollar thirty year open
amaortization basis,

UJAAL as a
Actuarial Actuarial Unfunded AVAasa Parcent of
Valug of Accrued AAL Percent Covered
Assets Liability {UAAL) of AAL Covered Payrof
Actuarial (AVA) (AAL) (21} {(1(2) Payrolt {3V(5)
Vatuation Date {1} [#3] {3) {4} (5) {6}
07/01/10 N/A $69,647 632 $69,647 632 N/A $36,647,743 180.0%
(CONTINUED)
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POST RETIREMENT BENEFITS (Continued)

Projections of benefits for financial reporting purposes are based on the plan and include the types of
benefits provided at the time of each valuation., The actuarial assumptions used include techniques that are
designed to reduce short-term volatility in actuarial accrued liabilittes and the actuarial value of assets,
consistent with the long-term perspective of the calculations.

The Annuai Required Contribution for fiscal year 2011 was determined based on the July 1, 2010
valuation. The annual required contribution was determined using the individual entry age funding method,
The unfunded actuarial liability (UAAL) is amortized over a period of 30 years using the level dollar thirty year
open amortization basis. The UAAL was determined using the actuarial value of assets and actuarial accruad
liability calculated as of the valuation date. The UAAL is being amortized over the remainder of an open 30-
year period. The Authority makes contributions 1o the plan on a pay-as-you-go basis. The Board of Diractors of

the Authority has the authority to establish and/or amend the plan's provisions and the plan's contribution
rates,

The individual entry-age actuarial funding method is used to determine the annual required
contribution amounts and the annual net OPEB obligation. Under this funding method, projected benefits are
assumed to accrue on a level annual basis from date of hire to the expected retirement date. Normal cost for
a participant is the present value of the projected benefit which accrues in the current plan year, Normal cost
for the plan is the sum of the normal costs for all participants. The actuarial assumptions include a 3.566%
discount rate and an annual healthcare cost trend of 9% progressively declining o 4.5% after 6 years.
Changes in assumptions between the 2010 and the 2011 valuations include updating to the RP-2000
Male/Female Combined Healthy Table. This assumption change was made to better reflect current
expectations of future experience.

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the
probability of events in the future. Examples include assumptions about employment, mortality and healthcare
cost trends. Actuarial valuations are subject to continual revision as actual results are compared to past
expectations and new estimates are formulated about tha future,

OPERATING TRANSFERS

State statute directs the Authority to generate sufficient revenues to pay all costs of operating and
maintaining the transit system during each fiscal year. Beginning July 1, 1992, the Authority was not given a
fixed appropriation from the State but was allocated the revenue generated from a three-cent dedicated gas
tax. For fiscal year ended June 30, 2011, the State appropriated a total of nine and one quarter cents of
dedicated gas tax and a half cent of gas tax from the Underground Storage Tank Fund. For fiscal year ending
June 30, 2011, the Authority received $41,025,227 from the dedicated gas tax as operating assistance in
support of the transit system. Beginning fiscal year 2011, the Authority has been allocated nine and quarter
cents of dedicated gas tax and a half cent of gas tax from the Underground Storage Tank Fund. The Authority
anticipates receiving approximately $41,4589,720 in fiscal year ended June 30, 2012 from ths State.

On August 10, 2005, President Bush signed Safe, Accountable, Flexible, Efficient Transportation
Equity Act: A Legacy for Users (SAFETEA-LU) authorizing federal transportation programs through federal
fiscal year 2009. This act maintained the provision allowing for the use of capital funds for preventative
maintenance activities and the use of capital funds to cover the costs of providing ADA service, up to a
maximum of 10 percent of the annual Section 5307 apportionment,

For fiscal year 2011, RIPTA used $10,337,633 for preventative maintenance expenses.

(CONTINUED)
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10.

11.

12,

13.

ELDERLY BUS SERVICE

Beginning July 1, 1994, the Authority entered into an agreement with the Department of Elderly
Affairs, Rhode Island Department of Transportation and the Governor's Commission on the Handicapped.
The agreement provides for the Rhode Island Public Transit Authority to receive funds to cover the cost of the
fixed route elderly bus service provided in accordance with Rhode Island General Law 39-18-4(7), and to fund
paratransit services. The funding source for the above revenue is a portion of the one-cent gasoline tax
dedicated to the Department of Human Services. For the fiscal year ended June 30, 2011, the Authority
recorded $3,341,398 of contract revenue from this agreement. For fiscal year 2012, RIPTA anticipates
receiving $3,359,300 under this agreement.

DUE FROM/TO PRIMARY GOVERNMENT

At June 30, 2011, the Rhode Island Public Transit Authority is owed $5,079,425 from the State of
Rhode Island.

At June 30, 2011, the Rhode Island Public Transit Authority owes 38,482,859 to the State of Rhode
Istand related to payments for debt service to the State and $4,401,681 related to unfunded debt service,

NET ASSETS

Net assets represent the difference between assels and liabilities. The net asset amount at June 30,
2011 was as follows:

Invested In capital assets, net of related debt:

Net capital assets in service, net of related debt.......ccc.....o.. $144.743,166

Total restricted for capital activity and debt service.... 144,743,166
Unrestricted (deflCit).................cccomvevvvveccvivieiecverieecineiri s {21,226.895)

Total net 8SSEES ............ooeocieiecee et e $123,516.271

DEFERRED COMPENSATION PLAN

The Authority offers its employees a deferred compensation plan created in accordance with internal
Revenue Code Section 457. The plan, available to all Authority employees, permits them to defer a portion of
their salary until future years. The deferred compensation is not available to employees until termination,
retirement, death, or unforesesable emergency.

The Authority implementaed the Governmental Accounting Standards Board, Statement No. 32,
Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plan. Al
assets and income of the plan are held in trust for the exclusive benefit of the participants and their
beneficiaries. As a result deferred compensation investments and the respective liability have been removed
from the Authority’s basic financial statements,

(CONTINUED)
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PENSION PLANS

Effective January 1, 2002, the Authority consolidated its' Bargaining Unit and Salaried Unit single-
smployer defined benefit pension plans into the Rhode Island Public Transit Authority Employees’ Pension
Man. The pension plan eligibility, contributions and benefit provisions are defined in the Rhode island Pubilc

Transit Authority Employee's Pension Plan document. Any changes to these provisions are subject to the
coltective bargaining process.

Plan Description

The Authority has a funded pension plan for ail employees (the Rhode Island Public Transit Authority
Employees’ Pension Plan), for which eligibility to participate begins immediately upon employment. Benefits
vest upon completion of ten years of service. Authority employees are eligible to retire upon attainment of age
62 and 10 years of continuous service. Retired employees are entitled to a monthly retirement benefit for life
as stiputated In the plan provisions. The plan also provides death and disability benefits. Employees are

required to contribute 3% of their base salary fo the plan, The remaining contributions to the pian are made by
the Authority,

Funding Policy

The Authority funding policy provides for actuarially determined periodic contributions to the
plans at rates that, for individual employees, increase gradually over time so that sufficient assets will be
available to pay benefits when due.

Annual Pension Cost and Net Pension Obligation

The Authority's annual pension cost and net pension obligation for the year ended June 30, 2011 was
as follows:

Bargaining Salaried
Unit Unit
Annual required contribution $ 6,405583 § 890,868
interast on net pension obligation 145,856 -
Adjustment to annual required contribution {145,856) -
Annual pension cost 6,405,583 890,868
Contributions made 6,448,959 890,868
Increase (decrease) in net pension obligation (43,378) -
Net pension obligations June 30, 2010 1,799,084 -
Net pension abligation June 30, 2011 $ 1,755,708 $ -

Bargaining Unit

The annual required contribution for the current year was determined as part of the January 1, 2011
actuarial valuation. The actuarial assumptions included 8% investment rate of return from June 30, 2010 to
December 31, 2010 and a 7.5% investment rate of return effective January 1, 2011, and projected salary
increases of 3% per year. The actuarial value of assets was determined using values used by insurance
companies plus due and accrued contributions. The unfunded actuarial accrued liability is being amortized
over 30 years on a level closed basis. The remaining amortization period at June 30, 2011 is 28 years.

The schedule of funding progress presented as required supplementary information presents
muitiyear trend information about whether the actuariai value of plan assets is increasing or decreasing over
time relative to the actuarial accrued liability for benefits.

(CONTINUED)
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PENSION PLANS {Confinued)
Bargalining Unit (Continued)

Three-Year Trend information

Fiscal Annual Percentage Net
Year Pension of APC Pansion
Ending Cost (APC) Contributed Obligation
6/30/2009 6,117,158 100% 1,799,084
6/30/2010 6,768,493 100% 1,799,084
6/30/2011 8,405,583 101% 1,758,708

Jan 1, 2011

Salaried Unit

The annual required contribution for the current year was determined as part of the January 1, 2011
actuarial valuation. The actuarial assumptions included a 7.5% investment rate of return and increases of 3%
per year. The actuarial value of assetls was determined using value used by insurance companies plus due
and accrued contributions. The unfunded actuarial accrued liability is being amortized over 30 years on a level
closed basis. The remaining amaortization period at June 30, 2011 is 28 years. Effective January 1, 2008, the
actuarial cost method was changed from the entry age normal method to the frozen attained age method and

the mortality table was changed from the 1871 group annuity mortality table to the RP-2000 combined healthy
mortality table,

The schedule of funding progress presented as required supplementary information presents
multiyear trend information about whether the actuarial vaiue of plan assets is increasing or decreasing over
time relative to the actuarial accrued fiability for benefits.

Three-Year Trend information

Fiscal Annual Percentage Net
Year Pension of APC Pansion
Ending Cost (APC) Contributed Obligation
6/30/2008 1,806,804 100% 0
6/30/2010 975,399 100% 0
6/30/2011 890,868 100% Q
Schedule of Funding Progress
Bargaining Unit
UAAL as a
Actuarial Actuarial Unfunded AVAasa Covered Percant of
Value of Accrued AAL Percent Payroll for Covered
Assets Liability (LAAL) of AAL Active Payroll
Actuarial (AVA) (AAL) (2)41) (1)/(2) Participants (3W(5)
Valuation Date {1} {2} {3) (4) {5} {6}
$54,778.816 585,237,704 $30,458,885 64.27% $30,242 652 100.74%
(CONTINUED)
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14, PENSION PLANS (Continued
Schedule of Funding Progress (Continued)
Salaried Unit
UAAL as a
Actuariai Actuarial Unfunded AVA asa Covered Parcent of
Value of Accrued AAL Percent Payroll for Coverad
Assets Liability {UAAL) of AAL Active Payrol}
Actuarial {AVA) (AAL) (2%(1) {(1){2) Paricipants (3¥(5B)
Valuation Dats {4 {2) (3) {4} (8)
January 1, 2011 $12,399,340 517,084,043 $4,894,703 72.54% $5,088,131 92.27%
15. PARATRANSIT OPERATIONS
Beginning June 1, 2009, the Authority was awarded a two-year contract with three one-year renewal
options to provide paratransit service in the Pravidence, Central, Northeast and South County areas. Along
with two other carriers, the Authority supplies service as a coordinated paratransit system in the State. RIPTA
operates 87 of the 104 runs under the RIDE Program. The transportation needs include trips to meal sites,
workshops, adult daycare and medical visits.
16. RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; errors and omissions, workers’
compensation claims and self-insured health care. A detail description of the risks associated with the above
are described In Notes 1 and 6.

(CONCLUDED)
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BHODEISLAND PUBLIC TRANSIT AUTHORITY

SCHEDULE OF FUNDING PROGRESS
JUNE 30, 2011

Requirad supplementary information

Rhode Island Public Transit Authority's schedule of funding progress is as follows:

Salaried Unit

Actuarial Actuzariat Unfunded AVAas a

Value of Accrued AAL Parcent

Assets Liabifity {UAAL) of AAL

Actuartal (AVA} {AAL) (23{1) (1))

Valuation Date (1) (2 {3 {4}
January 1,2011 %3 12,389,340 517,094,043 § 4694703 72.54%
January 1, 2010 11,016,648 15,845,202 4 828,644 69.53%
January 1, 2009 9,341,818 14,204,858 4,953,240 65.35%
January 1, 2008 9,225,518 15,184,097 5,958,579 60.76%
January 1, 2007 8,584 242 14,341,047 5,757,705 59.85%
January 1, 2006 9,075,277 16,848,040 7,772,783 53.87%
January 1, 2005 8,230,659 15,688,414 7,457 758 52.46%
January 1, 2004 7,442,204 14,593,295 7,151,091 51.00%
January 1, 2003 6,622,670 13,056,167 6,433,497 50.72%
January 1, 2002 6,446,188 12,115,911 5,669,715 53.20%
January 1, 2001 6,288,035 10,847 671 4,559,636 57.97%
Bargaining Unit

January 1,201t § 54778816 $85,237,701 $ 30,458,885 64.27%
January 1, 2010 45,804,451 72,504,411 26,599,960 63.31%
January 1, 2008 34,390,148 61,408,539 27.018,39%1 56.00%
January 1, 2008 38,102,478 61,341,381 23,238,903 §2.12%
January 1, 2007 33,041,125 50,250,369 17,209,244 65.75%
January 1, 2006 26,329,994 43,480,559 17,150,565 60.56%
January 1, 2005 22,854 889 40,219,586 17,364,697 56.83%
January 1, 2004 18,496,569 35,584,046 17,088,377 51.98%
January 1, 2003 13,557,300 28,988,352 15,431,052 48.77%
January 1, 2002 12,668,565 28,252,509 15,583,944 44.84%
January 1, 2001 13,040,965 24,910,283 11,869,318 52.35%

Additional disclosures for Frozen Attained Age Funding Method:
Allocation is based on eamings
Aggragation is used in the calculation process
Thers are no other methods used to value benefits under this plan

Postemployment Medical Benafit Plan

July 1, 2011 N/A $ 69,647,632 § 696478632 N/A
July 1, 2010 N/A 62,392,160 62,392,160 N/A
July 1, 2008 N/A 57,018,308 57.018,308 N/A

SEE INDEPENDENT AUDITORS' REPORT

Covarad
Payroll for
Active
Participants
(8}

$ 5,088,131
5,068,303
5,260,992
5,507,617
4,914,984
7,068,218
6,897,586
6,604,025
6,437,735
5,522,334
4,481,180

$30,242,652
30,270,456
30,223,316
30,204,278
29,210,919
24,001,280
23,706,541
24,010,191
21,208,502
21,276,554
20,347,877

$36647,743
36,209,202
35,714,749

UAAL as a
Parcent of
Covared
Payroll
{3(5)
(6}

02.27%
95.27%
84.15%
108.19%
117.15%
108.97%
108.12%
108.28%
28.93%
102.67%
101.75%

100.71%
B7.87%
89.40%
76.94%
58.81%
71.19%
73.25%
71.47%
72.77%
73.24%
58.33%

190.0%
172.3%
159.6%
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RHODE ISLAND
{A COMPONENT UNIT

PUBLIC TRANSIT AUTHORITY
OF THE STATE OF RHODE ISLAND)

STATEMENT OF NET ASSETS

JUNE 30, 2011

Currant Assats
Cash and cash equivalents
Investments
Receivablas
Due from primary govemment
inventories
Qther assets
Total current assels

Noncurrent Assets
Capital assets, non-depreciable
Capital assets, depreciable (net)
Total noncurrent assets

Total assets

Current Liabilities
Accounts payable
Dua to primary government
Deferred revenus
Other liabilities
Total current liabilities

Noncurrent Liabilities
Due to primary government
Net OPERB obligation
Other liabilities
Total noncurrent llabilities

Total llabilities

Invasted in capital assets, net of related debt
Unrestricted

Total net assels

SCHEDULE B

ASSETS

5,836,284
4,058,509
3,349,736
5,979,425
2,879,790

111,312

22,315,058

5,039,851
151,687,855

157,627,708

179,942,762

LIABILITIES

6,318,790
618,264
114,036

5,422,224

12,473,314

12,266,276
23,659,108
8,027,793

43,953,177

56,426,491

NET ASSETS

144,743,166
(21,226,895)

$ 123,518,274

SEE INDEPENDENT AUDITORS' REPORT
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RHODE ISLAND PUBLIC TRANSIT AUTHORITY
(A COMPONENT UNIT OF THE STATE OF RHODE ISLAND)

STATEMENT OF CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2011

Operating revenues
Charges for services
Other operating income

Total operating revenues
Operating expenses
Personnel
Supplies, materials and services
Depreciation, depletion and amortization
Other operating expenses
Total operating expenses
Nonoperating revenues (expenses}
interast ravenue
Grants
Payments from primary government
Loss on sale of property
Interest expense
Other nonoperating revenue
Total nonoperating revenue
Loss before contributions
Capital contributions
Change in net assels

Total net assets - beginning

Total net assets - ending

SCHEDULE C

29,499,327
1,580,477

31,089,804

73,395,870
23,609,222
12,673,713

5,149,410

114,828,215

54,766
24,372,884
41,025,227

(5,455)
(483,462)
3,341,398

68,305,358

(15,433,053)

50,811,991

35,378,938

88,137,333

$

123,516,271

SEE INDEPENDENT AUDITORS REPORT
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RHODE ISLAND PUBLIC TRANSIT AUTHORITY
(A COMPONENT UNIT OF THE STATE GF RHODE ISLAND)

SCHEDULE OF CHANGES IN LONG-TERM DEBT
YEAR ENDED JUNE 30, 2011

Schedule E
Amounts Amournis
Beginning Ending Due Within Due
Balance Additions Reductions Balance One Year Thereafler
Bonds payabla 5 $ 3 $ 0 3 3 a
Nat unamortized premium/discount 0 o
Deferred armount on refunding G +]
Bonds payable: g 4] 0 G 4] 4]
Due o Primaty Govaernmaent 9,160,965 4,401,881 878,138 12,884 540 618,264 12,268 278
Notes Payable ¢] g
Oligations under capital leases 0 Q
Net QPER obligation 17,026,683 6,832,225 23,650,108 23,658,108
Compansataed absenses o 0
included In other fabilities:

Arbitrage rebate 4] 0
Poliution remediation 0 G
itams not listed above 7,417,485 853,684 43,378 8,027,793 8,027,793
QOther liabilites 7,417,485 653,684 43,378 8,027,793 0 8,027,793
$ 33605263 § 11687500 § 721,512 44,571,441 $ 818,264 § 43853177

e . et e ————————— o i i 3
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RHODE ISLAND PUBLIC TRANSIT AUTHORITY

SCHEDULE OF OPERATING EXPENSES
YEAR ENDED JUNE 30, 2011

2011
Administration:
Salaries % 323,715
Fringes 212,240
Legal 370,571
Other services 145,147
Totsi administration 1,051,673
Finance:
Salaries 500,009
Fringes 365,381
Office expensel/suppiies 3.7
Utitities 1,657,318
Lease expense 1
Othar services 49,213
Travel 15,602
Miscellaneous 190,147
Tickels & passes 105,552
Total finance 2,914,240
Operations:
Salaries
Wages - drivers 19,816,150
Wages - other 9,163,973
Fringe benefits 23,716,870
Other services 41,759
Maintenance agreement 224,452
Suppiies 768,982
Uniforms 181,567
Hazardous waste disposal 128,400
Fuet 6,341,361
Aniifreeze and lubricants 244,484
Parts - revenue vehiles 2,591,281
Parts - service vehicles 64,608
Professional Services 5,227
Tires and tubes 619,957
Major components 183,618
Inventory adjustrment {recovery} 434,138
Miscallaneous 325,762
Total operations 64,852 587
Marketing:
Salarias 834,347
Fringes 726,642
Public relations 105,307
Time tables 281,895
Advertising 169,308
Services 45,490
Miscellaneous 8,380
Misceltaneous suppiies 89,544
Total marketing 2,261,023

{CONTINUED)
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RHODE ISLAND PUBLIC TRANSIT AUTHORITY

SCHEDULE OF OPERATING EXPENSES
YEAR ENDED JUNE 30, 2011

Human resources:
Salaries
Fringes
Miscallaneocus
Total human resources

Risk management:
Salaries
Fringes
Office expense/supplies
Insurance
Settlemants
Workers' compensation legal
Workers' compensation medicai
Warkers' compensation
Workers’ compensation - othar
Legal
Miscallanecus

Total risk management

Planning and Scheduling:
Salaries
Fringes
Professional services
Cther services
Office expensefsupplies
Miscellaneous
Total planning and scheduling

Specialized fransportation:
Salaries
Fringe benefits
Profassional services
Other services
Maintenance agreement
Miscellaneous
Total specialized transportation

Paratransit operations:
Wages - drivers
Wages ~ other
Fuel
Fringe benefits
Pension
Insurance
Supplies
UniformsAaundry
Inspectionfregistration fees
Training
Miscellaneous

Total paratransit

2011

527,447
462,872
93,441

1,083,730

167,022
132.250
2,265
240,585
2,000,721
53,687
223,513
478,638
245,501
248,941
177,211

3,960,334

593,981
457912
973,086
2,522
4,243

1

2,031,745

1,040,861
887 412
8,128
4,553
230,188
81,420

2,252,563

4,328,943
442,627
1,099,830
2,418,734
301,062
464,218
2,031
27,586
1,226
2,032
54,905
9,143,192

(CONTINUEDY
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RHODE ISLAND PUBLIC TRANSIT AUTHORITY

SCHEDULE OF OPERATING EXPENSES
YEAR ENDED JUNE 30, 2011

2011
Purchasing:
Salaries 768,400
Fringe 840,164
Supplies 12,400
Travel 3,475
Temporary Help 1,323
Other services 48,491
Total purchasing 1,471,253
Flex RIPTA:
Salaries BB1,945
Fringes 723,231
Supplies 3.033
Vehicle maintenance 233,383
Miscellaneous 9,077
Total Flex RIPTA 1,850,649
MIS:
Salarles 261,720
Fringes 190,514
Services 31,584
Maintenance agreaments ’ 244,352
Professional Services 150,491
Supplies 25,521
Fravel 3,994
Total MIS 908,176
RIDE
RIDE carriers 2,517,418
Taxi RIDE providers 2,633,352
Total RIDE 5,150,770
Centralized Maintenance:
Saiaries 902,529
Fringes 766,434
Services 34,196
Lubricants 64,443
Tire mileage 25,120
Repailr parts 454,670
Total Centralized Maintenance 2,247,392

{CONTINUELY)
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RHQDE ISLAND PUBLIC TRANSIT AUTHORITY

SCHEDULE OF OPERATING EXPENSES
YEAR ENDED JUNE 30, 2011

Faciiities Engineering Operations:
Salarles
Fringes

Total Facilities Engineering

State of Rhode Island - DOT:
Salaries
Fringes
Rapair parls
Total State of Rhode Island - DOT

Depreciation:
Shops, garages and office buildings
Communication system
Ravenue equipment
Service cars and equipment
Shop and garage equipment
Furniture and office equipment
Trolleys
Fare boxes
Misceltaneous equipment
Tunnel improvements
MIS squipment
Leased paratranst vans

Total depreciation

TOTAL OPERATING EXPENSES

201

203,759
158,822

362,581

272,892
218,040

121,662

612 594

nsr————————i————————

2,639,188
564,052
5,756,408
330,683
135,658
57,349
389,023
323,107
180,222
414,810
798,461
1,456,755
12,673,713

$_114828215

(CONCLUDED)
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BHODE ISLAND PUBLIC TRANSIT AUTHORITY

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 2011

Operating revenues:
Passenger
Paratranait
Rental
Adverising
RIDE
Othar

Total operating revenuss

Operating expensss:
Administrative
Finance
Oparations
Marksting
Humar resourcos
Risk management
Planning and scheduling
Specialized transportation
Paratransit operations
Purchasing
Flex RIPTA
Mis
RIDE
Cantralized Maintanance
Faciliies Engineering operations
State of Rhode isiand - DOT
Depreciation

Total operating expenses
Operating income {foss}

Non-operating revenues (axpenses):
Transfer from grants
Grants
Invastment Incomea
Cantract revenue
Loss on disposal of assots
Debt servica
Total nen~operafing revenues

Gain (loss} before fransfers and
capital contributions

Capttal contributions
Capttal contributions
Total capital contributions

Increase {decrease) in net assets

INTERFUND

EUND.O1 EUND 02 EUND 04 TOTAL ELIMINATIONS TQTAL
$ 10,778,407 $ 10,778,407 $ 19778407
244,226 § 8,181,091 8436217 § (8.548,773) 1,788,444
192,066 162,098 192,006
579,260 578,260 570,260
1,807,347 3 12,947,049 14,756,298 {7.562,178) 7,183,120
1,500,477 1,500,477 1,680,477
24,191813 8,191,991 12,947,049 45331753 (14,241,948} 31,089,804
1,051,873 1,061,673 1,061,873
2,014,240 2,914,240 2,914,240
64,852 587 64,852,587 64,852,587
2,261,023 2,261,023 2,261,023
1,083,730 1,083,730 1,083,730
3,960,334 3,060,334 3,060,334
2,031,745 2,031,746 2,031,745
8,002,338 8,002,336 (8,848,773} 2,252 563
9,143,192 9,143,102 4,143,102
1,471,253 1,471,263 1,471,253
1,880,640 1,850,849 1,850,840
908,178 508,176 508,176
12,742,946 12,742,948 {7.562,178) 5,150,770
2,247,392 2,247,302 2,247 382
382,581 362,681 362,584
812,584 612,504 612,584
12,673,713 12,673,713 12,673,713
107,184,026 9,143,192 12.742.046  120.070,164  {14241,040) 114,828 218
(82,992,213} (851,201) 205003 (83,738.411) - {83,738 411}
41,025,227 41,025,227 41,026,227
24,372,884 24,372,684 24,372,884
4, 766 54,788 54,788
3,341,398 3,341,308 3,341,398
(5,455) (5,465} {5,455)
{483,482 (483,462} (463,482)
58,306,258 - - 68,306,358 - 38,305 368
{14.686,855) (951,201) 206003 (35.433,053) - (15,433,053)
50,811,681 50,811,801 50,811,891
50.811,991 - - 50.811,991 - 50,811,991
$  96,125136 3 (951,201) % 206003 § 35378038 § $ 95.378,938
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RHODE ISLAND PUBLIC TRANSIT AUTHORITY
SCHEDULE OF TRAVEL AND ENTERTAINMENT

YEAR ENDED JUNE 30, 2011

Travelers

A. Mascola
£, Rose

F. Roge

F. Rose

J. Monil

4. Braga

J. Braga

F. Rose

J. Braga

P. Ditotio
F. Rose

4 Monti

A. Moscola
J. Braga

F. Rose

J. Montl

4. Darelius
F_Rose

M. Lonczak
£ Darelus
M, Lonczak
J. Braga

J. Darelius
F.Rose

F. Rose

¥, Rose

J. Braga

J. Daraiiys
M. Lonczak
4. Daretius
F. Rose

F. Rose

J. Montl

J. Darelius
F. Rose

4. Monti

£ Daralius
M. Lonczak
C. QOdigmbe
M. Tharrien
L. Plechiona
C. Odigmbe
F. Rose
F.Rose

J. Darelius

Name

Transit Safety & Security

Bus Inapection
Bug inspection
Bus Inspection
Bus Ingpaction
Bus Inspaction
Hus inspecton
Bus inspection
Bus inspection
NTD Ovarview
Bus Inspection
Bus inspection
Elgctric Bus Co.
Bus ingpaction
Bus inspection
Bus inspeciion
Bus Inspastion
Bus inspection
Bus inspection
Bus inspaction
Bus inspection
Bus inspection
Bus Inspection
Bus inspeciion
Bus inspection
Bus inspeaction
Sus Inspection
Bus inspection
Bus inapaction
Bus inspection
Bus inspaction
Bus ingpection
Bus inspesction
Bus inspaction
Hus inspection
Bus inspaecticn
Bus inspection
Bus inspection
Lagiglative conferance
Lagisiative conferance
Lagisiative conferance
Transit CEQ seminar
Bus inspaction
Bus inspaction
Bus ingpaction

Purpose

Amount

35.00
2.949.70

578.00
380.00
438.00
353.00
236,80
1.685.20
340,00
45.00
B76.46
250.00
1,147.54
258419
250,00
179.88
230.00
222.00
23000
371.50
32385
150.00
00
457.24
371.33
540.00
445,00
333.00
348.00
503.06
313.00
00.09
280.00
55.00
402.28
358.16
8128
§12.8
835.00
825.00
&28.00
745.00
350.00
250.00
218.97

{Continuad)
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RHODE {SLAND PUBLIC TRANSIT AUTHORITY
SCHEDULE OF TRAVEL AND ENTERTAINMENT

YEAR ENDED JUNE 30, 2011

Travelers
Name Purpose Armount
F. Rose Bus Inspaction 1211.81
M. Lonczak Busg inspection 250.00
F. Rose Bus ingpection 180.00
F. Rose Bus inspection 764.00
J. Darelius Bus ingpaction 458.80
M. Lonczak Hus inspaction §75.00
F. Rosse Bug Inspection 122560
F, Rose Bus inspection 494.00
F. Rosa Bus inspection 30171
J. Braga Bus ingpection 135.00
C. Cdigmba APTA CEO Conference 403.80
¥, Rose B8 Inspection IN 230.00
G. Odigmbe APTA Conf 80,50
F. Rosa Bus !napactian IN 306.38
F. Rosa Bus Inspection IN 160922
M. Lonczak Bus inspection CA 882.00
M, Salistuey ARTA TransiTech 186,00
L. Picchione AFTA Conf 68.73
C. Odigmbe ABTA Canf 150.00
L.. Picchione APTA Conf 150.00
M. Tharrien ARTA Cond 1560.00
M. Lonczak Bus inspection CA 780.88
£. Gdigmba APTA Conf 378,40
L. Plechiona APTA Cont 378,40
M. Tharrien AFTA Conf 376.40
G. Odigmbe APTA Conf 645,78
L. Pigchione ARTA Conf 645,78
M. Tharlen ARTA Conf 44578
8. Sadisbury APTA Transflech 1434 91
R, Mencarini NEPTA Confarence 102,72
K. Naira Saminar 57.12
C. Odigmbe Am. Dream lurcheon 180,00
M. Thartien APTA Conf T2.00
3, MNeirg Labor Negotiations lunch 59.73
vV, Santos Labor Magotiations funch 58.67
7. Rosa Bus inspection (N 1229087
¥. Rose Bus inspaction IN 230.00
C. Qdigmbe APTA Gonference 7rret
F. Rpse Bus inspection IN 12325
C. Cdigmbae APTA Confarence 405.83
D, Pearsui APTA Conferance 250.00
3. Pearsall APTA Conference 641.64
C. Cdigmbe APTA Confarence 200,60
£, Paarsall APTA Confarence 381.30
0. Pearaall APTA Conlarance 5285.00
{Continued)
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RHODE ISLAND PUBLIC TRANSIT AUTHORITY
SCHEDULE OF TRAVEL AND ENTERTAINMENT

YEAR ENDED JUNE 30, 2011

Travelers
Name

K. Sireker
B. Harwood
J. Mont

R. Mancarint
M. Rodgars
C. Odigmbe
M. Neira

M, Tharrlan
C. Odigmbe
G. Sitigmbe
0. Paarsalt
0, Wood

4, Braga

Purpose

Site visit Rochestar-Geneses RTA
Site visit Rochester-Genesee RTA
Site vish Rochestar-Ganesea RTA
Site visit Rochester-Ganeses RTA
Site visit Rochaster-Ganesee RTA
MTA Confarance

MTA Cunfarance

MTA Confarance

APTA Confarence

MTA Conferance

APTA Confarence

LTAA Confarance

Bus Inspaction IM

Amount

302.84
302.84
302.64
302.64
302.64
56.00
86.00
86.00
266.51
14945
178.56
2088.13
-180.60

47 746,51

{Concluded}
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